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ABSTRACT

The world at this point in time is only thinking about whether it has faced such a devastating pandemic
in the history of human civilization, if not in the history of the evolution of life on the earth and how to
tackle it. To bring the Corona Pandemic under control one country after another irrespective of
continents goes for complete and partial socio-economic lockdown. India is not an exception to this. It
has been now found that after series of phases of lockdowns; the total daily infection rates in India are
falling after the third wave. The most vital loss in this situation is not only the precious life but also huge
economic losses. Along with all these; when the government is thinking of making Micro, Small and
Medium Enterprises (MSMESs) sector the largest employment generating sector of the country, the
researcher chooses the concerned area. The researcher has performed a thorough and in-depth
analysis to understand how some specific industries has been impacted and how far Central
Government's innovative initiatives; especially the Atma Nirbhar Bharat Abhiyan Scheme is workable
in tackling the complexities. The researcher observed a very pathetic impact on MSME sector,
especially on some specific industries. The government's initiatives are very fine and timely for the
welfare of the sector; in spite of some loopholes. The researcher also put forwarded several innovative
measures as recommendations for MSME welfare.
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INTRODUCTION

Every country in the world is concerned with two things, the first one is economic health and the
second one is social health. The economic wellbeing of a country is directly related to the social
wellbeing of a country in a cyclical way. This pandemic not only brings economic debacle over the
world through restriction on movements but also through huge loss of life (Sattar et al., 2020). Poor,
vulnerable and falling social structure resembles social ill health and it will hamper the economic
development through lack of efficient and sustainable economic activities. In the same way; a poor
economic condition leads to poor social health through inadequate capital investments. Most of the
countries in the world imposed a serious socio-economic lockdown within their boundaries.
Movement restrictions induced by the Indian government is most stringent of all countries that opt for
this method for restricting virus transmissions (Ghosh, 2020). This approach turns the global village
into small separated nations with negligible socio-economic relations. The current social threat from
the rapid spread of pandemic shut up most of the economic activities in India. The threat on humans'
life brings up the concept of “Social Distancing”, thus the social fracture makes the society sick and
puts a tremendous restriction on economic wellbeing. The Micro, Small and Medium Enterprises
sector of India is a very important sector in terms of generating employment of all types of personals
both in present and future. The Indian government is thinking of making the sector; largest
employment generating sector of the country to accommodate the population outburst through
expansion of all three products' and services' dimensions of the sector. But it has been found that the
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sector is chronically affected by several problems stemming mainly from financial and technological
weakness. This current pandemic and the resultant lockdown all over the country have also impacted
its operational and financial aspects negatively. It has been observed by several industry bodies and
experts of the field that many of the MSMEs will fail to counter the current shock and will perish forever.
This is not at all good news for the general wellbeing of the country. The central government has
notified several innovative measures for MSME welfare recently to counter the current situational
evils. In the current context, it is of utmost importance for social science researchers of the country to
go for an in-depth study and analysis of how the current pandemic impacted the MSME sector and
how far governmental initiatives are sufficient in protecting the sector from its evil eye. Through the
research; the researchers can even define innovative solutions to the present problems which can
boost the sector both in present and in future. Here lies the socio-economic significance of the area
and the research concerning it.

Due to second wave of the pandemic; 1 crore people lost their job and due to pandemic 97% of the
households experienced reduced income in India, as per the Centre for Monitoring the Indian
Economy (BusinessToday.In, 2021). These can easily narrate the Micro, Small and Medium
Enterprises sector which is contributing around 95% of the industrial activities of the country is the
most severely impacted sector (IBEF, n.d.).

LITERATURE REVIEW

There are many literatures on this area ranging from research publications to various reports. The
extensive literatures of this area are also from different period. The researcher has gone through
several existing pieces of literature in this area.

Kumar (2017) has looked into how the MSME sector is contributing towards employment generation,
its problem, prospects and current status. The study concluded the sector is developing at a good rate
and creating a good amount of employment generation and governments are taking many initiatives
for its development. Salgar (2017) research is concerned with understanding the concept of GST, its
impact on MSMEs and what are the opportunity that arises due to the implementation of a new indirect
taxation system on the MSME sector. The study finds that the new taxation system is good for the
sector in terms of eliminating cascading effects, simplification of the system, etc and several
organizations are voicing the need for awareness spreading regarding it among stakeholders. The
GST system faces several hurdles in the initial implementation. Mohanty (2018) study focuses on
analyzing the performance of the MSME sector in the Indian economy in the last several years, major
opportunities and challenges that are facing by the sector and finally gave policy recommendations for
betterment. The research work concludes that for the last few years the MSME sector is taking the
center stage in the Indian economy through its rapid growth. Several challenges crept in from financial,
technological and uneven competition issues. The governments need to take measures here. Mohan
and Ali (2019) study looked into the major opportunities or determinants and challenges faced by
Indian MSMEs in marketing their products through E-platform. The study identified the lack of
awareness and skill is the largest challenge in the adaptation of E-platform based marketing and
governments' help is required in transforming the challenge into an opportunity.

Sahoo and Ashwani (2020) concludes that the pandemic has a devastating impact on the survival and
growth sphere of the MSMEs in India. Constructive and well planned fiscal and monetary policy
initiatives are urgent for revival. Roy, Patnaik and Satpathy, (2020) study found that manufacturing and
retails MSMEs of India have been seriously impacted by pandemic and the resultant movement
restrictions. The monetary and other support mechanisms are not adequate. Affandi et al., (2020)
observed that pandemic has impacted the sustainability of Indonesian MSMEs through loss of global
competitiveness. The government support in form of resource mobilizations, trainings and
technological assistances will positively impact the scenario. Shafi, Liu and Ren (2020) found that
Pakistani MSMEs are seriously impacted by the current pandemic. The generic weakness of the
sector coupled with lack of preparation makes the sector more vulnerable to the pandemic. Jha and
Kumar (2020), observed that central government's initiatives to boost the MSME sector in fighting the
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pandemic is not all perceived meritorious by sectoral stakeholders, mainly by financial institutions
having huge debts contributed by the sector. Moreover, stakeholders think that the initiatives are more
general in nature. Tripathy and Bisoyi (2021) observed that trade restrictions, supply shortage,
financial weakness, labour issues, communication failures are creating huge bottlenecks for MSME
survival and growth under this pandemic period.

Research gap

Based on the above extensive review of literature the researcher has found that there is no research
work undertaken yet for gaining in-depth knowledge and view regarding impact of the current
pandemic on the specific industries under MSME sector and how far the central government's
innovative measures are efficient in bringing positive impact on the sector. Considering this as a major
research gap and have a huge socio-economic significance; the researcher chooses to fill up the gap
through below defined research objectives, by conducting descriptive, analytical and explorative
research.

Research objectives
The study is centered on the following research objectives, based on the above research Gap.

1. To know how the selected industries under the Micro, Small and Medium Enterprises sector of
India has been impacted by the recent global pandemic.

2. Tounderstand how far the recent central government initiatives that are undertaken to boost and
tackle the Indian MSME sector health and challenges; respectively, are efficient.

Research questions
Based on the above research objectives following research questions have been raised

1. Do the selected industries under the MSME sector of India is being negatively impacted by the
global pandemic?

2. Does the innovative measures undertaken by the central government for welfare of the MSME
sector under current situation will have a positive impact on the sector?

METHODOLOGY

The current study is based on presentation and logical descriptive analysis of secondary data
collected from various sources to fulfill the above said research objectives or to answer the above-
mentioned research questions. Researcher has collected information regarding the impact of COVID-
19 on five different industries under MSME sector and the presented data concerning those industries
has been clearly and conceptually analysed to conclude how the MSMEs of individual sectors are
being impacted by the pandemic. The chosen industries are Tourism and Hospitality Industry,
Automobile Industry, Real Estate Industry, Gems and Jewellery Industry and Food Processing
Industry. The selection of industries is based on researcher's judgment and is again based on some
facts and figures. A major portion of these industries are concentrated among MSME units and total
employment and employment generation capacity of the MSMEs of these industries are also huge.
The researcher has collected and presented data regarding various innovative measures taken by the
central government through Atma Nirbhar Bharat Abhiyan Prakalpa, revamping of insolvency
procedures and easing of lockdown restrictions and others. These data have been clearly presented
and conceptually analysed to conclude on how innovative measures introduced by the government
will boost the MSME health and will provide them long term sustainability in a prosperous way. Finally,
the researcher has put forwarded several recommendations for welfare of the MSME sector in India.

RESULTS AND DISCUSSION
Sector specificimpact
The Tourism and Hospitality Industry is most pathetically impacted due to this Corona pandemic. The
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