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ABSTRACT

Tmicro, Small and Medium Enterprises (MSME) are considered as the growth engine of every
economy, whether in developed or developing country. This sector plays an important role in removing
the regional disparity in rural and backward areas. But currently these sectors are facing big challenges
due to COVID-19. To overcome the situation, Government of India has declared various financial and
non-financial packages for the MSME sector. The objectives of papers are to assess the negative and
positive impact of COVID-19 on MSME sector and to evaluate the effectiveness of “Atmanirbhar Bharat
Abhiyaan Relief Package”. This study is exploratory as well as emperical in nature. Both primary and
secondary data were used for the study. From the present study it can be concluded that MSME sector
would be able to overcome the pandemic situation with the help of Government of India's assistant and
Government's assistant are very effective to overcome this situation.
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INTRODUCTION

Micro, Small, and Medium Enterprises (MSME) are considered the growth engine of every economy,
whether developed or developing. This is also true for the Indian economy and during the last few
decades, MSME sector are playing a crucial role in the development of the overall economy. The
contribution of this sector in the areas of employment creation, Gross Domestic Value addition, Exports,
Contribution to GDP, and Investment in fixed assets are highly remarkable. Manufacturing and Service
these sectors are developing under the umbrella of MSME. One of the main advantages of this sector is
the more job creation power with comparatively lower capital investment than the large-scale sector
(Desai, 2000). This sector also plays an important role in removing the regional disparity by
industrialization in rural and backward areas (Sana & Kanrar, 2009). But currently, these sectors are
facing big challenges due to Covid-19. Covid-19 is the other name of epidemic which widespread
throughout the world and is a big curse to all sectors including MSME. As of 20th February 2022 more,
than 244 countries are affected by this life destructive virus and more than 42,89,55,882 confirmed
cases have been reported, resulting in more than 59,28,944 deaths and the situation of India for the
sameis 4,28,67,031 and 5,12,652.

The paper is written with the following objectives:
e Toassess the negative and positive impact of COVID-19 on MSME sector and

e To evaluate the effectiveness of “Atmanirbhar Bharat Abhiyaan Relief Package” as declared by the
Government of India to MSME sector to overcome their present adverse position.

METHODOLOGY

This study is exploratory as well as empirical in nature. Both primary and secondary data were used for
the study. The emperical data have been mainly collected for analyzing the negative effectiveness of
COVID-19 on MSME and the secondary data are used to analyze the effectiveness of various packages
as declared by the Government of India to MSME to overcome their current position, although primary
data were also used to analyses the opinion of MSME entrepreneurs and the general public regarding
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the impact of COVID-19.

Primary data from MSME units and the general public were collected by using a pretested and pre-
coded questionnaires using Google Form. The Likert third scales have been used to collect the primary
data from MSME sectors and the general public.

The secondary data were collected from books, journals, reports, and published documents of the
district's industries center, SIDBI report on MSME, and various reputed websites like SIDBI, IDBI, EPW,
RBI, etc. The entire collected data have been analyzed with the help of appropriate statistical tools and
techniques.

Survey Period: August 2020 to June 2021

Tools of Analysis: Mainly the Chi- Square test has been used to analyses the primary data. Moreover
cross-tabulation, Simple average method has been used to present and analyses the data with the help
of SPSS statistical package.

Hypotheses of the Study:

Two sets of hypotheses have been formulated to know the effect of COVID-19 on MSME sector and also
to know the real effectiveness of Financial Package under “Atmanirbhar Bharat Abhiyaan Relief
Package” as declared by the Government of India for MSME sectors.

RESULTS AND DISCUSSION
Significant of MSME towards Nation

The role of MSME is highly remarkable in the development of the Indian economy. Its contributions
towards GDP, Job creation, Export, Industrial Production, acting as an ancillary with large scale sectors,
personal satisfaction regarding design or customer's needs, GVA, and Industrial Growth all are
mentionable (Kanrar, 2012). Moreover, with a little capital, a small unit can be established which can
satisfy local demand and at the same time provide job opportunities to skilled, semiskilled, and unskilled
persons (Birajdar, 2011). MSME's contribution to our nation is clear from the below-given table.

Table 1: Contribution of MSME's in Country's Economy at Current Price

(Figures in Rs. Crores adjusted for FISIM at Current Prices)

Year MSME GVA Growth Total GVA Share of | Total GDP Share of

MSME in MSME in

% GVA (%) GDP (%)
2622574 - 8106946 32.35 8736329 30.00

2011-12

2012-13 3020528 15.17 9202692 32.82 9944013 30.40
2013-14 3389922 12.23 10363153 32.71 11233522 30.20
2014-15 3704956 9.29 11504279 32.21 12467959 29.70
2015-16 4025595 8.65 12566646 32.03 13764037 29.20
2016-17 4405753 9.44 13841591 31.83 15253714 28.90
Average 3528221.33 10.956 10930884.5 32.325 11899929 29.733

Sources: Ministry of MSME, 2018
GVA: Gross Value Added, GDP: Gross Domestic Product
Gross Value Added (GVA) and Gross Domestic Product (GDP) represent at current prices
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MSME and KH9,' -19

COVID -19is a life-destructive virus. As on 20th February 2022 more than 244 countries are affected by
COVID-19 which is considered a life-destructive virus and more than 428.955 million cases have been
reported, resulting in more than 5.928 million deaths. As an effect, the lockdown and social distancing
have been started throughout the globe to save human life. Normal activities of all the sectors are being
stopped for more than 90 days, whether in industrial or service, or other sectors. All the countries
throughout the globe are being affected by this virus, whether developed or developing or more
powerful. Every country became helpless and the situation has become totally out of control. MSME
sectors are significantly affected by this lockdown, as most MSMEs are under micro and small
umbrellas and they are not so organized as compared to the large sector. Thousands of MSME units are
just waiting to close down their units due to the number of problems that mainly occurred during this
lockdown period.

All India Management Organization (AIMO) has conducted a survey and as per the survey, about 25%
of MSMEs may be closed down if a lockdown is imposed for more than 4 weeks and 43% of MSMEs
may close down if a lockdown is imposed for more than 8 weeks. About 71% of MSMEs may not be able
to pay salaries if lockdown is imposed for more than 8 weeks. We know that actual lockdown period was
more than 9 weeks and so it is easy to understand the current position of MSME.

AIMO survey also exhibits that “ among the surveyed people, 36% of self-employed stated that their
biggest concern is pertaining to their ability to pay EMIs as they had issues with pending collections for
work done earlier and also the receipts of new orders and profitable prices for the business”.

“Several sectors such as aviation, hospitality, and consumer durable are among the worst hit by this
epidemic. All the MSME/self-employed individuals/entrepreneurs associated or whose revenue depend
either directly or indirectly on these sectors have been on the verge of a shutdown situation” said
Shrikant Dalmia, Zonal Vice-President West, AIMO.

“Work from home for core MSME sector is possible only for 8% and due to Work from home productivity
has reduced by 63% and due to this migration of labours has also increased in remarkable position” - S.
Dalmia

K. E. Raghunathan, the immediate past president, of AIMO, said “The extent of the job loss will be more
clear by the end of August' 2020, as most of the respondents were in process of gauging how many of
their labour will return and also, they are currently worried about the optimum employee strength
required to sustain their business soon”.

“According to reports from our members and clusters of MSME sectors over the past few weeks, over 60
odd million MSME are in real danger due to market issues with over 92 percent drop in domestic sales
compared to the same time last year. There is a 100 percent drop in export sales compared to the same
time last year,” said Sushil Vyas, Secretary, AIMO.

As per AIMA survey “At the time of unlock -1 the sector will face huge problem like visibility of demand,
supply of raw material, future EMI payment, Collection of pending dues, interest burden on loan etc”.

From the above it is clear about destructive negative impact of Covid-19 on MSME sector not only in
India but also throughout the world. Till now it is not clear about how much day or month or years that
effect will continue due to Covid-19. Day by day its spreading is going to increases throughout the globe.
An uncertain timing is going on. No one knows when and how we will be able to overcome the above-
mentioned problems.

Government's Assistant to MSME

Government of India/Central Government, State Government, Ministry of MSME and various other
organizations have declared various financial and non-financial packages for the MSME sector, so that
they can come back to their past position with significant role to Indian Economy. Here, an idea about the
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