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ABSTRACT

In the year 2020, not only agriculture but all the sectors were severely affected by the Covid-19
outbreak. The present paper deals with the impact of the present crisis on agriculture globally as well
as nationally. The paper also discusses the special packages that the Governments of a few countries
around the world and Government of India have announced in order to boost the agricultural sector.
The paper is based on secondary data available from various sources like articles from journals,
newspaper articles, etc. The impact of the pandemic on agriculture has been quite devastating. The
government is taking various steps in order to revive the agricultural sector. The authors are of the
view that the packages will help the farmers, but in the long run so the government needs to take more
concrete decisions to help the small farmers in the present situation by giving them more financial
boost.
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INTRODUCTION

Agriculture is one of the biggest enterprises of the country. 'People residing in rural parts of India are
still heavily dependent on agriculture. Agriculture and related activities are the main source of
livelihood for around 58% of populationof India and its contribution to Gross Domestic Product (GDP)
was nearly 17% (in 2014).' (Bhattacharya & Biswas, 2018)

Agricultural activities are primarily dependent on the vagaries of nature. In our country monsoon is a
gamble, so itis understood that due to uneven distribution of rainfall, agriculture is severely affected.
Apart from rainfall, agriculture in India is also affected by pest attacks, hail and other natural calamities
like flood, drought etc. Butin the year 2020 not only agriculture all the sectors are severely affected by
the Covid-19 (or novel Coronavirus) outbreak.

The entire country has been locked down since end of March 2020, and work-from-home has become
the new culture. In this situation one wonders about the future of agriculture, since it is impossible for
the farmers to do their job from their homes. In the present paper the authors have thus tried to
highlight the problems of the farmers during this ongoing crisis of the novel Coronavirus and also
make a critical study of the financial packages announced by the government for the farmers.

LITERATURE REVIEW

Chatterjee and Oza (2017) stated that agriculture is one of those rare activities where the risk factor is
very high, yet the return received by the farmers is too low. They are of the view that government and
other has to work in partnership with private sector, technology provider, financial institutions and
other stakeholders.

Basu (2020) is of the view that agricultural workers of the third world countries are one of the largest
sections who are being dispossessed of their health and livelihood, thus a work class driven agendaiis
need of the hour.
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FAO (2020) in their policy briefs have highlighted the misery faced by the migrant workers during this
COVID-19 pandemic. They are of the view that protection of the workers at the workplace, giving them
temporary work permits; safe mobility of the workers both inter-state and across countries, supporting
employment and income for the vulnerable and matching of the labor demand and supply can be good
response measures.

Ramakumar (2020) stated that though currently the food supply situation was comfortable, but it may
pose serious threats if the lockdown was prolonged. He also found that supply-chain disruptions were
quite obvious due to the pandemic, but it also forced a decline in the prices received by the farmers.
There was huge disparity among the retail prices and wholesale prices.

Gu and Wang (2020) are of the view that the pandemic has negatively impacted the sales stage of the
vegetable supply chain. They opine that agricultural insurance could play an important role in
stabilization of the supply of vegetables to the urban areas.

Objectives
The objectives of the present study are:

(a)To give an overview of the global impact of Covid-19 pandemic on agricultural sector and an
account of the relief measures taken by Governments of few other countries around the world.

(b)To give an account of the crisis faced by the Indian agriculture due to Covid-19 pandemic and
to highlight the financial packages announced by the Government of India to boost the
agricultural sector.

METHODOLOGY

The data have been collected from various secondary sources like books, journals, websites, and
newspaper articles, etc. The present study is divided into three parts. In the first part the authors have
explained the globalimpact of Covid-19 pandemic on agricultural sector and relief measures taken by
a few Governments around the world for boosting the sector. In the second part the authors have
highlighted how the Covid-19 pandemic has affected the Indian agricultural sector and made a study
of the various financial relief packages announced by the Government of India for the agricultural
sector. And finally, in the third part the authors have drawn conclusions based on the findings of the
paper.

RESULTS AND DISCUSSION

The present section deals with both global and Indian impact of the pandemic on the agricultural
sector. The section also discusses the relief measures taken by a few Governments around the world
and Indian Government. For lucid understanding the section has been divided into two broad
headings: Global Impact of COVID-19 Pandemic on Food and Agriculture and Relief Measures Taken
by the Governments and Impact on Indian Agricultural Sector and Measures taken by the
Government.

Global Impact of COVID-19 Pandemic on Food and Agriculture and Relief Measures Taken by
the Governments

The present section is divided into two parts, in the first part the authors discuss the global impact of
COVID-19 pandemic on food and agriculture and in the second part the relief measures taken by
Governments of few countries across the world has been discussed.

Global Impact of Covid-19 pandemic on food and agriculture:

The pandemic and the subsequent lockdown caught the Governments around the world off guard.
The challenges faced by the Governments were innumerable, food security of the citizens being one
of them. According to the Food and Agriculture Organization (FAO) before pandemic around 135
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million people in the world faced acute food insecurity, however, in post-COVID scenario the number
was to rise to around 265 million. Also, worldwide the number of children suffering from
malnourishment was projected to rise by 10 million (Ramakumar, 2020). The exhibit (Exhibit 1) below
shows that the pandemic has affected all the stages of food supply chain, though the most serious
effectwas on transport and distribution.

Source: Poudel et al. (2020)

Figure 1: Impact of Covid-19 on every stage of Food Supply Chain

The production of the crops was not the problem, but with the international borders closed and other
restrictions on the supply chain, the import-export was a major issue. The export of Asia had declined
in March 2020 and also of Europe and North America in April. However, South America saw an
increase in export of products as soybeans, sugar and meat compared to the same period in 2019. The
food prices around the world also showed a downward trend (though it was an all-time high for staples
like rice, wheat and maize) since the beginning of 2020 and the Covid-19 only worsened the situation.
The impact of the pandemic on agricultural sector has been two-fold, (a)on food production and
distribution, and (b) on food demand and security.

(a) On food production and distribution- Covid-19 pandemic has affected every stage of food
supply chain. The global lockdowns have disrupted the supply of agricultural inputs like seeds,
pesticides and fertilizers. The international fertilizer trade has been affected since China, which is one
of the major fertilizer producer and exporter, had been under lockdown. With the international borders
closed the sowing or planting had also been affected for the countries which depend on imported
seeds, for example, India needs around 250 lakh quintals of seeds in the Kharif season. Lockdowns
and travel bans have led to acute labor shortage on the fields.

(b) On food demand and security- The food demand is affected due to the reduction in income
level of the consumers. Reduced income in turn affects the purchasing power of the consumers. The
pandemic has affected around 81 per cent of the global workforce due to partial or full closure of
businesses. The food prices are also affected due to sudden stock piling and panic buying. The
disruption in international trade relations have also affected the food supply chain and food production
which in turn may eventually give rise to food insecurity. The lockdowns forced the closure of the
schools which suspended the free meal programs thus depriving around 10 million children of their
daily nutritional requirements.
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